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95-04-01-01. Purpose. Farm diversification grants must be used for the
diversification of a family farm to nontraditional crops or livestock or on-farm,
value-added processing. Traditional crops and livestock are those for which
statistics are kept by the North Dakota agricultural statistic service.

History: Effective May 1, 1992.
General Authority: NDCC 4-14.1-03.1
Law Implemented: NDCC 4-14.1-03.1

95-04-01-02. Criteria. In addition to the requirements of article 95-02,
proposals for a farm diversification grant will be evaluated as follows:

1. Proposals will usually be judged on traditional and nontraditional grant
request guidelines, but the proposal does not necessarily need to be a
new crop, stock, or value-added processing venture.

2. Proposals must have the potential to create additional income for the
farm unit.

3. Proposals must demonstrate a well-researched plan. This includes
exploration and research of possible markets for the product and
possible income.

4. Proposals must contain new and innovative plans for marketing the
product.

5. In lieu of the requirements of chapter 95-02-03, applicants must submit
proposals on forms prescribed by the commission.

History: Effective May 1, 1992.
General Authority: NDCC 4-14.1-03.1
Law Implemented: NDCC 4-14.1-03.1
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95-04-01-03. Disbursements.

1. Upon approval of the proposal, applicants will immediately receive
one-third of the total grant amount to use for further investigation into
the financial feasibility of the proposed project.

2. An additional one-third of the total grant amount will be disbursed upon
approval by the commission of an interim report detailing the operating
plan. Requirements for the operating plan are as follows:

a. An itemized list of physical quantities and prices of inputs for each
of the direct costs in the operating plan.

b. An itemized list of projected building, machinery and equipment,
and land required and the estimated cost of each component.

c. An estimate of marketing costs.

3. Upon submission of a final written report describing the work performed,
the results obtained, and an itemized list of quantities purchased and
owner-supplied materials, a final release of the grant funds will be
issued. The final report must be supplemented by a financial report
detailing all expenses actually incurred and income generated by the
project.

History: Effective May 1, 1992.
General Authority: NDCC 4-14.1-03.1
Law Implemented: NDCC 4-14.1-03.1

95-04-01-04. Miscellaneous

1. Applicants are encouraged to seek professional assistance in project
preparation. No more than ten percent of the total grant may be spent
for professional services.

2. Plans will be considered on an individual basis and on their own merits.

3. Generally, grants will not exceed five thousand dollars per application.

History: Effective May 1, 1992.
General Authority: NDCC 4-14.1-03.1
Law Implemented: NDCC 4-14.1-03.1
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